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INTERIM REPORT 2014

RESULTS

The Board of Directors of SHK Hong Kong Industries Limited (the
“Company”) presents the Interim Report which includes the
unaudited interim condensed consolidated financial statements
of the Company and its subsidiaries (the “Group”) for the six
months ended 30th June, 2014. The condensed consolidated
income statement, condensed consolidated statement of
comprehensive income, condensed consolidated statement of
cash flows and condensed consolidated statement of changes
in equity of the Group for the six months ended 30th June,
2014, and the condensed consolidated statement of financial
position as at 30th June, 2014 of the Group, all of which are
unaudited and condensed along with selected explanatory
notes, are set out on pages 4 to 23 of this report.

The Audit Committee has reviewed financial reporting matters
including a general review of the unaudited interim condensed
consolidated financial statements for the six months ended
30th June, 2014. In carrying out this review, the Audit
Committee has relied on a review conducted by the Group’s
external auditor in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the
Entity” issued by The Hong Kong Institute of Certified Public
Accountants and representations from management. The Audit
Committee has not undertaken detailed independent audit
checks.
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CONDENSED CONSOLIDATED INCOME BlRESWER

STATEMENT

For the six months ended 30th June, 2014 BAE2—F—mENA=1HINER
Unaudited

AEER
Six months ended 30th June,
BEXNA=THLAEAR

2014 2013
—E-mE —T—=F
Notes HK$’000 HK$'000
fizE T FET
Revenue WA 3 19,082 17,571
Other net income HiAF8E 4 38,053 65,117
Administrative and other THRE
operating expenses TEER (19,380) (20,360)
Finance costs BN 6 - (79)
Share of loss of joint ventures ElEEERRER (26) (18,561)
Share of loss of associates EEH & ARER (105) (265)
Profit before income tax FEB AR 7 37,624 43,423
Income tax expense RS 8 (1,827) -
Profit for the period HrEF 35,797 43,423
Profit/(loss) for the period HWRERR(BR)
attributable to: B
Owners of the Company ARFEEA 36,479 43,542
Non-controlling interests EER (682) (119)
35,797 43,423
Earnings per share RAREE AERL
attributable to the owners SREA
of the Company (HK cents): (7B40) 9
Basic K 0.89 1.06

Diluted e 0.89 1.06
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CONDENSED CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME
For the six months ended 30th June, 2014

SHK HONG KONG INDUSTRIES LIMITED 5

ERGE2HKER
BE-F-WEAAZ1AIAES

Unaudited

REER
Six months ended 30th June,
BERA=THLAEAR

2014 2013
“E-mF —E-=f
HK$’000 HK$'000
THER THET
Profit for the period HRRH 35,797 43,423
Other comprehensive Hitr2E
income/(expenses) W#/ (BA)
Items that may be reclassified HETREENIBE
subsequently to profit or loss: B&2ER !
Change in fair value of e A E
available-for-sale financial assets ZATEZE 5,065 (10,294)
Share of other comprehensive (expenses)/ [EE —EEE N E] Y
income of an associate H2m(BR), M (64) 54
Reclassification adjustment for realisation EIE[E /& Attt E B 7%
upon redemption/disposal of available- ~ AEE SR EH
for-sale financial assets SRR (14,688) (7,076)
Share of other comprehensive expenses  JEfEA4 AR Z
of joint ventures Hiz2EER - (2,374)
Other comprehensive expenses BB Bt
for the period, net of tax 2EER (9,687) (19,690)
Total comprehensive income BAZERER
for the period k] 26,110 23,733
Total comprehensive income/ HR2E NS,
(expenses) for the period (BR)@E
attributable to: Bk
Owners of the Company ARRHEEA 26,820 23,828
Non-controlling interests FerER i (710) (99)

26,110 23,733
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CONDENSED CONSOLIDATED STATEMENT OF

PHER®RE2014

ERGERBERR R

FINANCIAL POSITION
As at 30th June, 2014 R-F-AFEXA=1H
Unaudited Audited
RIBER WEZ
30th June, 31st December,
2014 2013
—Z-mF —Z-=%
RA=ZtH  TZA=T—H
Notes HK$’000 HK$'000
Bzt T FHT
ASSETS AND LIABILITIES BERAE
Non-current assets FRBEE
Interests in joint ventures N=X=YNZIWA: £ 11,627 11,653
Interests in associates RN 2 s 2,407 4,111
Amount due from an associate JE Wy —FEI B2 A ) 3008 9,497 9,433
Available-for-sale financial assets A {tH &R K EE 1Al 232,433 139,712
255,964 164,909
Current assets TEBEE
Available-for-sale financial assets At ENBEE 11 48,958 82,696
Trade and other receivables Z 5 REMBRR K
and prepayment BNFE 12 25,807 29,145
Amounts due from joint ventures JEWA L ARIFIE 4,677 41,676
Financial assets at fair value BRATENEREEEE
through profit or loss BB HEERE 13 587,965 818,412
Security deposits RHRES 14 1,034 489
Cash and cash equivalents ReRFEEEY 15 383,914 236,939
1,089,355 1,209,357
Current liabilities REAE
Trade and other payables and EHREMENTL
accrued expenses [EZrE R 16 14,351 3,774
Amount due to a holding company X —fE{EMk A TIFE 148 304
Amount due to a fellow subsidiary R—FERZHBARIZE 5,407 28,466
Financial liabilities at fair value BATESE R ERR
through profit or loss REZIKARE 17 7,790 9,092
27,696 41,636
Netcurrentassets == #"BEEFE 1,061,659 1,167,721
Total assets less current EELEARD
liabilities & 1,317,623 1,332,630
Net assets EEFE 1,317,623 1,332,630
EQUITY B
Equity attributable to the owners A2 FHH AELE
of the Company i
Share capital R AR 18 918,978 411,170
Reserves e 397,981 920,086
1,316,959 1,331,256
Non-controlling interests IS 664 1,374
Total equity EReR 1,317,623 1,332,630
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

SHK HONG KONG INDUSTRIES LIMITED 7

ERGEREZBR

For the six months ended 30th June, 2014 BE=F-NENA=FTHINEA
Unaudited
AEEH
Non-
controlling
interests Total
Equity attributable to the owners of the Company FER  equity
KNRREABLER s EEEE
Capital ~ Capital Investment
Share Share redemption contribution revaluation Translaion  Retained  Dividend
capital  premium  reserve  reServe  reseve  reserve  eamings  reserve Total
E5RE ERBA REER
s RGER  BE  HE  BF EXER REER RORE 48
HKS'000  HKS'000  HKSOOD  HKS'000  HKS'O0D  HKSOOD  HKS'000  HKS'O0D  HKSO0D  HKS'000  HKS'000
Fén TEr TEx TEr TEn  TEr TEn  TER  TEr  TER  TEn
Attst January, 2014 K=F-ME-A-8 i anme 200 %7 794 (173) 342993 41117 1331256 1374 1332630

Proitoss) for e perod BhEr/(58) - - - - - - %4m - %4 ) T
Other comprehensie (expenses)income: 62 (ER) /s -

Change nfa vl of AEHERFEE,

avleble-for-sle inencil assets ATERY - - - - 506 - - - 506 - 5068
Reclassficaion aqjusment for eaiatin R/ £ 1R

Upon redemption/cisposal of avaleble- EEBERMER

for-sal financil assets PrcEd - - - - (14,688) - - - (14689) - (14688)
Share of oher comprehensie epenses S —HBE AR 2

of a associele H2EEA - - - - - (3) - - (%) @) (64)
Totel comprehensie (expenses)/ Eﬁ?\]ﬁ 8R)/

oo o thepeed - - - - %M - R () %0
Diend pad - - - - - - - ) -
Tanstnswbowes ___ BREAZRE . P U P 111 B 1L SRR 0
Transfer pursuant to the new Hong Kong

Companies Ordinance effective on

_dVach Mgt #B(WEe) S e O N N
At30th June, 2014 918,078 - - 367 18351 (209 319472 - 1316959 664 1,317,623
Attst January, 2013 a0 e 20032 37 3469 2193 29672 20559 1233501 1502 1,235,013
Proftfoss) fo the period - - - - - - B350 - 135 M9 43423
Other comprehensive epensesyincome: 4627 (BE) / s

Change n fai value of HLENKEEL

avalabe-for-sale ianciel assets NTERE - - = - (10294 - - - (10294 - (02
Reclassficaton acjustment for realisaion ~ [RiH &7 (4 6175

upon disposal o avalble-for-sale BERZEMEN

financiel assets PEHE - - - - [0 - - - [0 -
Share of other comprehensive expenses  [EIRASAEZ

ofjoint ventures Hm%m%}ﬁ - - - - - R - - R -
Share of other comprehensive income of (S —TIREAT 2

an essuciete ,Et%@um - - - - - K| - - £l u 5
Tota comprefensie (expenses)/ HR2E(RR)/

I | R S o UM pw uw - mm o m A
Dividend paid - - - - - - - (0559 (0559 - (0559
Tigchiswinoves SN REREES . - Y - SO SR e e B
At30th June, 2013 a1 e 20082 %7 1732 (151) 300,264 - 126780 1407 1,238,187
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS
For the six months ended 30th June, 2014

PHER®RE2014

ERGEHERER
BE-F—MEA A= AUIAEA

Unaudited

AEER
Six months ended 30th June,
BEXNA=THLAEAR

2014 2013
—E-MF —T—=F
HK$’000 HK$’'000
T FET
Net cash generated from REEBEEY
operating activities ReRE 241,194 421,440
Net cash (used in)/generated from REEWK (R BEE2
investing activities ReRE (53,102) 28,076
Net cash used in financing activities BMEXBHAZREFE @nn (20,559)
Net increase in cash and cash equivalents £4 kB &EEMLIMEHE 146,975 428,957
Cash and cash equivalents as R—A—BzRBR&k
at 1st January HEEEY 236,939 151,450
Cash and cash equivalents as RAB=TEZEER
at 30th June HeEEY 383,914 580,407
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NOTES TO THE UNAUDITED INTERIM
CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

AEERPHHRRSHHRE
MeE

GENERAL INFORMATION AND BASIS OF PREPARATION

SHK Hong Kong Industries Limited (the “Company”) is a limited
liability company incorporated and domiciled in Hong Kong. The
address of the Company’s registered office and principal place
of business of the Company is Room 1801, 18th Floor, Allied
Kajima Building, 138 Gloucester Road, Wanchai, Hong Kong.
The Company’s shares are listed on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange of Hong Kong”).

As at 30th June, 2014, the parent of the Company is Bright Clear
Limited which is incorporated in the British Virgin Islands and the
ultimate holding company of the Company is Allied Group Limited
(“AGL"), a listed public limited company, which is incorporated in
Hong Kong. The ultimate controlling party of the Company is the
trustees of Lee and Lee Trust. The address of the principal place
of business of the trustees of Lee and Lee Trust is 24th Floor,
Allied Kajima Building, 138 Gloucester Road, Wanchai, Hong
Kong.

The principal activities of the Company and its subsidiaries
(together referred to as the “Group”) during the period include the
investments in listed and unlisted financial instruments.

The unaudited interim condensed consolidated financial statements
for the six months ended 30th June, 2014 on pages 4 to 23
have been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing of
Securities on the Stock Exchange of Hong Kong (“Listing Rules”)
and with the Hong Kong Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”).

The unaudited interim condensed consolidated financial statements
do not include all the information and disclosures required in the
annual financial statements, and should be read in conjunction
with the Group’s annual financial statements for the year ended
31st December, 2013.

The unaudited interim condensed consolidated financial statements
have been approved and authorised for issue by the Board of
Directors of the Company (the “Board”) on 21st August, 2014.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The unaudited interim condensed consolidated financial
statements have been prepared on the historical cost basis except
for certain financial instruments, which are stated at fair value, as
appropriate.

The accounting policies adopted in the unaudited interim
condensed consolidated financial statements are consistent with
those followed in the preparation of the Group’s annual financial
statements for the year ended 31st December, 2013, except
for the adoption of the revised Hong Kong Financial Reporting
Standards (“HKFRSs”) (which include individual Hong Kong
Financial Reporting Standards, HKASs and Interpretations) as
disclosed below.

Adoption of Revised HKFRSs - effective 1st January, 2014

In the current period, the Group has applied for the first time
the following revised HKFRSs issued by the HKICPA, which are
relevant to and effective for the Group’s financial statements for
the annual financial period beginning on 1st January, 2014.

Amendments to HKAS 32  Offsetting Financial Assets and
Financial Liabilities

Amendments to Investment Entities
HKFRS 10, HKFRS 12

and HKAS 27 (2011)

The adoption of these revised HKFRSs has no significant impact
on the Group’s unaudited interim condensed consolidated
financial statements.

PHER®RE2014
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3.  REVENUE 3. WA
Turnover of the Group is the revenue from the investments in AEEZEEBARENLETRIFLTZEBT
listed and unlisted financial instruments. BEZHA -
Unaudited
REBK

Six months ended 30th June,
BEAA=THLEREA

2014 2013
—B-mF —E-=F
HK$’000 HK$'000
THER T

Interest income from available-for-sale At HHEH K EE
financial assets ZFIBHA 8,119 11,974

Dividend income BEMA
— Listed investments - FHkRE 7,909 5,160
— Unlisted investments - FLEMEE 1,005 -
Interest income from bank deposits RITERFBHBA 2,049 437
19,082 17,571
4. OTHER NET INCOME 4. EHBAFE
Unaudited
KRB

Six months ended 30th June,
BEAA=THLEAEA

2014 2013
—B-mF —Z-=F
HK$’000 HK$'000
TER FET
Fair value gain on financial assets BRATEIGEREESEREY
and liabilities at fair value HBEEERERZ
through profit or loss AFEYE 23,337 53,218
Realised gain on redemption/disposal of B[S /& ] ft ! & 81 7%
available-for-sale financial assets BEZERRE 13,638 7,796
Sundry income HERA 1,078 4,103
38,053 65,117
5. SEGMENT INFORMATION 5 AHER
Under HKFRS 8, reported segment information is based on REBFBUBEREERESE  PHBERNER
internal management reporting information that is regularly TUNSDEESRENAEE  NNEBEIRE
reviewed by the Executive Directors. The Executive Directors HEMTESTHR - AITESHAELEF
assess segment profit or loss using a measure of operating profit. M ETROBEKRE - NEERESHE
The measurement policies the Group used for segment reporting MRS ERESER D PREMRANGTER
under HKFRS 8 are the same as those used in its HKFRS financial EREEENERES LRGN BRRAFERE—

statements. o
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5. SEGMENT INFORMATION (continued)

Based on the regular internal financial information reported to the
Group’s Executive Directors for their decisions about resources
allocation to the Group's business components and review
of these components’ performance, the Group has identified
only one operating segment, financial instrument investments.
Accordingly, segment disclosures are not presented.

6. FINANCE COSTS

PHER®RE2014

SRR
BRENE RFEEEATEBONDHBEN
DEAEESTEFRTAEBELHARNE
BORUBNASARNES - FRBERIEE
SMTARE—EEEHH  HHTERI5H
B8 -

BHRA
Unaudited
REER
Six months ended 30th June,
BEXA=THLAEAR

2014 2013
—2-@mF —Z-=F
HK$’000 HK$'000
FHT FEx
Interest on bank borrowings BRRERBHEEZ
wholly repayable within five years RITEFFE - 79
7. PROFIT BEFORE INCOME TAX PSR ANRF
Unaudited
REEL
Six months ended 30th June,
BEXA=THLEAEAR
2014 2013
—E-mF —F-=f
HK$’000 HK$'000
THET FHET
Profit before income tax is PG AR A

arrived at after charging: EMBRTIEE

Management fee (Note 19(a)) EBER(ME190) 10,151 9,580
Employee benefit expenses EERFIRX

(including Directors’ emoluments) (BREESHE) 1,323 1,247
Impairment on interest in an associate ¥ — B LA IR 2 7D 1,535 -

8. INCOME TAX EXPENSE

During the six months ended 30th June, 2014, Hong Kong
profits tax has been provided at the rate of 17.5% on the under-
estimated assessable profits arising in prior years.

No Hong Kong profits tax had been provided for the six months
ended 30th June, 2013 as the estimated assessable profits of the
Group were offset by tax losses brought forward.

9. EARNINGS PER SHARE ATTRIBUTABLE TO THE OWNERS OF
THE COMPANY

The calculation of basic earnings per share for the six months
ended 30th June, 2014 is based on the profit attributable to the
owners of the Company of approximately HK$36,479,000 (2013:
approximately HK$43,542,000) and on the weighted average
number of 4,111,704,320 (2013: 4,111,704,320) ordinary
shares in issue during the period.

FEHMX

REZE-Z-NF A=ZTHLEABEAHER -
EBHEB RN FERRE 2 ERF SRR
£17.5%:t B &S

ARAEEERE T =F A=TALAE
Az ERTENC R EERRFES -
W EAEE NG RIEH B -

ARAAREAREESRER

BEZZT-MEAA=TRHLEAEAGRELRR
FIREARD A EE AELEF 436,479,000
BIL(ZE—=%F : 443,542,000/ 1) R A
MR RTEBRZ METH84,111,704,3201%
(ZZ—=%:4,111,704,3208% ;1 &
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9. EARNINGS PER SHARE ATTRIBUTABLE TO THE OWNERS OF 9. AAREBEAELERERNE)
THE COMPANY (continued)

Diluted earnings per share for the six months ended 30th June, HABRAE

TEAEEEEEERR B8

2014 and 2013 is same as the basic earnings per share as the EZE-MERZF-=FA=THLEARA
Group had no dilutive potential ordinary shares during the period. ZERBERFNESENERERET -
10. DIVIDEND 10. RE

At a Board meeting held on 21st August, 2014, the Board RZZE-MENAZT-BETZESEEE -
resolved not to declare an interim dividend for the period (2013: BEECERTREASEzAHRE(ZE—=
Nil). FiE).

Unaudited

REER

Six months ended 30th June,
BEAA=TALAEA

2014 2013
—E-mF —T-Zf
HK$’000 HK$'000
THET FAEL
Dividend recognised as distribution REEBRERBDIER
during the period &)
— 2013 final dividend of HK1 cent —ZZ-=FERERSERIBWL
(2012 final dividend: HKO.5 cent) (ZZ—ZFERBKE : 0.55L)
per share 1,117 20,559
11. AVAILABLE-FOR-SALE FINANCIAL ASSETS 1. THEEHKEE
Unaudited Audited
REER WER
30th June, 31st December,
2014 2013
L —F=F
~A=tA +=ZA=+-H
HK$’000 HK$'000
THER T
Non-current FnE
Unlisted debt securities, at fair value FEMEBES  BATE 100,036 -
Debt securities BRESR
— Listed in Hong Kong -&BLm 19,002 16,632
— Listed outside Hong Kong — BB T 11,914 88,353
Fair value of listed debt securities FHERESFCATE 30,916 104,985
Unlisted equity securities, at fair value 3k FiRAES - RATE 101,481 34,727
232,433 139,712
Current wE
Debt securities BERES
— Unlisted, at fair value —¥ L BATE 48,958 48,506
— Listed outside Hong Kong, — BB T
at fair value BRATE - 34,190
48,958 82,696

281,391 222,408
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PHER®RE2014

12. TRADE AND OTHER RECEIVABLES AND PREPAYMENT 12. EZREMERRRESRE
Unaudited Audited
REER BER
30th June, 31st December,
2014 2013
—E-mF —E-=F
~A=t+A +=ZA=+—-AH
HK$’000 HK$'000
TEx T
Trade receivables (Note a) £ 5 YR (Fisa) 6,919 -
Other receivables (Note b) Hib YR (FEED) 18,888 28,696
Prepayment BHE - 449
25,807 29,145

Note a:

There are no specific credit terms granted and the Group allows
a credit period up to the settlement dates of their respective
transactions. The following is an ageing analysis of the trade
receivables, based on the date of contract note, at the reporting

date:

Within one year

—FR

Miita :

AEETERHHEERRN - AAFERAT
BEERRFHNGEER - AT RESRUARERE
RABEERREHE KR :

Unaudited
REER
30th June,
2014
—E-mF
~A=TH
HK$’000
TERT

6,919

Audited

31st December,
2013
—T—=F
+=-A=+—H
HK$'000
FER

Note b:

As at 31st December 2013, included in other receivables of
the Group was an advance to an independent third party of
HK$18,750,000 bearing interest at 20% per annum, secured
by shares mortgage and repayable in November 2014. In March

2014, the total balance had been fully repaid.

MizED :

R-ZE-—ZF+-A=Z+-R A£EZH
tERRTBEREF - NBIE=EZX
718,750,000/ L - ZABEATE - FH%

20%  UBRERRERERRE

—mE

T—AEE - ZREBREN-T-NF=ARY

EE

Ei= °
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14.

15.

SHK HONG KONG INDUSTRIES LIMITED 1 5

13. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR 13, BAVEIIGREERREEZHBEE
LOSS
Unaudited Audited
RIEER MR
30th June, 31st December,
2014 2013
—F-mE —T-=F
RA=TH +=ZA=+-8
HK$’000 HK$'000
TER T
Shares and warrants held for trading ~ #HE{EEE 2 RE N AREE
— Listed in Hong Kong -&BLm 495,494 688,791
— Listed outside Hong Kong — BB LT 92,471 129,621
Market value of listed securities ImEszmE 587,965 818,412
SECURITY DEPOSITS 14, REREL
As at 30th June, 2014, security deposits of approximately RZZ-MERA=+H " 41,034,000
HK$1,034,000 (at 31st December, 2013: HK$489,000) were (R=ZZE—=F+=A=1—H :489,000%L)
placed at a financial institution to secure settlement of the equity ZRGREBECERR —HLBEE  EARE
forward contracts (Note 17). RERBELO (M7 EEZA -
CASH AND CASH EQUIVALENTS 15. RERRLEEN
Unaudited Audited
REBEZ HE
30th June, 31st December,
2014 2013
—2-mF —T-=F
~B=tH +-A=1+—~H
HK$’000 HK$'000
TEx T
Cash on hand and at banks and RFHE - RITREM
other financial institutions CREBERZ RS 86,872 75,064
Short-term time deposits BHTHER 297,042 161,875

383,914 236,939
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16. TRADE AND OTHER PAYABLES AND ACCRUED EXPENSES

16. EZREMEARRESER

PHER®RE2014

Unaudited Audited

REBEK BER

30th June, 31st December,

2014 2013

—E-mF —E-Z=F

AB=tH +=A=+—-A

HK$’000 HK$'000

FHT FHET

Trade payables B ST 13,914 2,049
Other payables and accrued expenses ~ E#fE 2 REH &R 437 1,725
14,351 3,774

The following is an ageing analysis of the trade payables, based

on the date of contract note, at the reporting date:

Within one year

—FR

AT RESRNARBEANEEERAMHE

HRRER DT -

Unaudited
REER
30th June,
2014
—E-mF
~A=TH
HK$’000
TERT

13,914

Audited

BEG

31st December,
2013
—Z-=F
+=-A=+—H
HK$'000
FET

2,049

17. FINANCIAL LIABILITIES AT FAIR VALUE THROUGH PROFIT

17. BAVEIGREBSREEMEEE

OR LOSS
Unaudited Audited
REER BEZ
30th June, 31st December,
2014 2013
—E-mF —Z-=F
~A=t+A +-ZA=+—-H
HK$°000 HK$'000
T THET
Derivative financial instruments fTEemMIA
— Call options embedded in bonds ~-RABHFREEZ RS
and notes, at fair value BRI - ZATE 6,669 8,601
— Equity forward contracts, -BRERHEL
at fair value BATE 1,121 491
7,790 9,092
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18. SHARE CAPITAL 18. BRK
Number of
shares HK$’000
RGEE TR
Authorised ordinary shares EEEBR
At 1st January, 2014 R-E-N&—A—H 7,000,000,000 700,000
The concept of authorised RZE—NE=A=H
share capital is abolished on FEERAZBES
3rd March, 2014 BHER (7,000,000,000) (700,000)
At 30th June, 2014 —mERA=1H - -
Ordinary shares, issued and fully paid: — Z#@% @ SETRER
At 1st January, 2014 RZZ-NE5—F—H 4,111,704,320 411,170
Transfer pursuant to the new BERZZT-—NF=A=A4H2
Hong Kong Companies Ordinance HEBRAED 2B
effective on 3rd March, 2014 - 507,808
At 30th June, 2014 —m&EXA=FH 4,111,704,320 918,978

On 3rd March, 2014, the new Hong Kong Companies Ordinance
Chapter 622 (“New CO”) came into effect. The New CO abolishes
the concepts of nominal (par) value, share premium and
authorised share capital for all shares of Hong Kong incorporated
companies. All amounts received for issuing equity shares of a
company should be recorded as share capital. Pursuant to the
adoption of the New CO, the balance of share premium and
capital redemption reserve were transferred to share capital.

19. RELATED PARTY TRANSACTIONS

Save as those disclosed elsewhere in these unaudited interim
condensed consolidated financial statements, significant related
party transactions entered into by the Group for the six months
ended 30th June, 2014, of which (a) below also constitutes the
discloseable continuing connected transaction while (b) and (c)
both constitute the exempt connected transactions, under the
Listing Rules, were:

(@

Yu Ming Investment Management BUBRAEEERRAR
Limited (“YMIM”) ([BHERAER])
Management fee EBER

2014437438 - %ﬁé%@ﬂﬂ%%(’é%iﬂﬂ
£622% ) ([FCRARER]) £ 3 - (A
PR T EBEMRLARMERN m@@
RO EEREERAES - DABITRAEFK
1H&HXE’JTA§,\J7§ B ARAK - BRESEMH(A
A BRVEEREFAERFENEHER
N T

HEMEALZRS
BRAREEZT BERGA MR A M D)
BB AEEREE-T-NFXAZ+H
EAERETZEAEEREALZRS(RE
EARAL Eeb Rl (a) KR T B R F
BERAM(b) R %T%ﬁiﬁ%%ﬁﬁ@k%)ﬁu
T

(@)

Unaudited
REEL
Six months ended 30th June,
BEAA=THLAMEA

2014 2013

S —2-=%
HK$’000 HK$'000
FHT FEL
10,151 9,580
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19. RELATED PARTY TRANSACTIONS (continued)

@)

(continued)

On 19th November, 2012, an investment management
agreement (the “Investment Management Agreement”)
was entered into by the Company and YMIM, which
was approved by the independent shareholders of the
Company on 28th December, 2012. Under the Investment
Management Agreement, YMIM agreed to assist the Board
with the day-to-day management of the Group from 1st
January, 2013 to 31st December, 2015. YMIM is entitled
to a management fee equal to 1.5% per annum of the
consolidated net asset value of the Group attributable to
the owners of the Company, calculated and payable in
arrears on a quarterly basis by reference to the arithmetical
average of the published consolidated net asset value of
the Group attributable to the owners of the Company on
the last day of each calendar month during each quarter;
and a performance fee equal to 20% of the amount by
which the audited consolidated net asset value of the Group
attributable to the owners of the Company of each year
ending 31st December, exceeds the audited consolidated
net asset value of the Group attributable to the owners of
the Company as at the end of the latest financial year in
which YMIM was entitled to a performance fee.

As at 30th June, 2014, (i) YMIM was an indirect wholly-
owned subsidiary of AGL which was a substantial
shareholder of the Company holding 74.97% (at 31st
December, 2013: 74.97%) interests in the share of the
Company; (i) Mr. Arthur George Dew was common director
of the Company and AGL; and (iii) Mr. Warren Lee Wa Lun
was common director of the Company and YMIM.

The Group occupied office space of YMIM and reimbursed
to YMIM 40% of its office and equipment expenses in
accordance with the investment management agreement
dated 5th March, 1997. The reimbursement for the period
paid and payable to YMIM was approximately HK$353,000
(2013: approximately HK$350,000).

During the six months ended 30th June, 2014, commission
expenses of approximately HK$298,000 (2013:
approximately HK$373,000) were charged by Sun Hung
Kai Investment Services Limited, a subsidiary of AGL, for
securities transactions entered into.

19,

PHER®RE2014

RZB-—ZF+-A+tNB ARAAHEE
BREERIL—HBREEERHA(R
BEBRE])  YR=_F-=F+=A
ZHN\BERRRBURRIE - RIER
BERNE SUREEERERHES
ERTAREZARER  BRHMH=
Z-=-5-A-HEZZ-1%+=HA
=+—H - BHREEEVZERERT
GEARAEEAZGEEEFE 5%
FERE(N2EENEERARE—BZ
GBARRBRBAZERRZRAEE
FEZIHEGERNEERAREZM)
FHREREET-_A=+-BLEEAR
BARRBEBAZBERGAEEFER
EARAIRGHEEERZARNERL
BRMBEFEFABUGBARAEERA
ZEEREAEEFEBEL20% 2B
BR -

RIB-MERA=TH ()BHREE
BRAALNAZIERRBAEE AER
EMBAR(MARERE74.97% (R =
F-ZET A=+ B 7497%) KR
AL  (DREERERARE KB
ARBEZARES  RIFEREERE
RARBHREER I HARNES -

AEELEBRHBEEEZRATEM
PHEBR-NANEEZARBIUZRE
ERRERESHRREEEIHAZRE
ERZ240% - ZHHENREMNEESR
HIREERHAE 2 £841353,0008 (=
ZT—=% : #350,0005 L)
BE-Z-NFAA=THLEAEAR -
BASBEIHBARIEERERB AR
ARGBETZEFXFUNALERYD
298,000 7L (= F—=4F : #373,000/
K
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19. RELATED PARTY TRANSACTIONS (continued) 19. HEBEALZRS(E)
(d) Key management personnel of the Group are members of the 0 AEEzFEERBEREFENE -
Board. Key management personnel emoluments are set out ZEEREZHEMT
below:
Unaudited
RGEX

Six months ended 30th June,
BZEAA=THLAXEA

2014 2013

—E—MmF —T—=F

HK$’000 HK$'000

FHT FHT

Directors’ fees EEHS 340 340

Salaries and other benefits o RH M EF 936 864
Retirement benefits scheme RIKEFEHE

contributions R 47 43

1,323 1,247

20. FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS 20, ERMIAZATERGE

(a) Financial Assets and Financial Liabilities carried at (a) BRAVEIENGBEERNEAR

Fair Value

The following table presents financial assets and liabilities TREJRBELATERE  RBEEBRA
measured at fair value at the reporting date in accordance TEAENGBEERABZER - LR
with fair value hierarchy. The hierarchy groups financial BREENSUBEERBBEZATE
assets and liabilities into three levels based on the relative FERANEEERBANESTEY &
reliability of significant inputs used in measuring the fair BEEERBRINDA=ENER - AT
value of these financial assets and liabilities. The fair value BEBSABUTEE -

hierarchy has the following levels:

—  Level 1: quoted prices (unadjusted) in active markets - E-E:HRAERABRNERTS
for identical assets and liabilities; HRE(CKRERE)

—  Level 2: inputs other than quoted prices included - EZE:E-EMREzRENG
within Level 1 that are observable for the asset or ZEESBENBRZEAA AR
liability, either directly (i.e. as prices) or indirectly (i.e. BEEmER) kA% BDREER) :
derived from prices); and &

—  Level 3: inputs for the asset or liability that are not - F-EAESERETHRETER
based on observable market data (unobservable MEEEZBA(FETHERGA) -

inputs).
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20. FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS
(continued)

(a) Financial Assets and Financial Liabilities carried at
Fair Value (continued)

The level in the fair value hierarchy within which the
financial asset or liability is categorised in its entirety is
based on the lowest level of input that is significant to the
fair value measurement.

The financial assets and liabilities measured at fair value in
the statement of financial position are grouped into the fair
value hierarchy as follows:

20.

PHER®RE2014

SMIAZAVENE(E)

(@)

ROTEIGRNDBEERBBAE(E)

AFEREDERHATEH BN SBE
R2BAZBERR %A BHIBAE
AREETEEAR

REBRARNERRTEHECHBEE
REETED AU TR TFERE :

Unaudited
RBEZ
30th June, 2014
—E-MEXRA=TAH

Level 1 Level 2 Level 3 Total
$-E $-F E -] Fak ]
HK$’000 HK$'000 HK$’000 HK$’000
FHT THAT THET THT
Assets &E
Available-for-sale financial assets ~ FJ{t & K& E
— Unlisted (Note 20(b)(i) — 3k £ (HIEE20(b)()
and 20(b)(ii(1) R20(0)(ii)()) - 250,475 - 250,475
— Listed (Note 20(b)(ii)(1) — (B E20(0) (i) (1)) - 30916 - 30916
Financial assets at fair value through 22 TEFI8E REE#ERE
profit or loss ZUBEE
— Listed securities held for trading —#AEEEz tm#A% 587,965 - - 587,965
Total fair value ATEEE 587,965 281,391 - 869,356
Liabilities aff
Financial liabilities at fair value BATEYNERTRSRRE
through profit or loss ZH%aRE
— Call options embedded - RABFREEY
in bonds and notes IR B R A
(Note 20(b)(ii)(Ih) (BEEE20(b) (i) (11)) - 6,669 - 6,669
— Equity forward contracts —-RERBEH
(Note 20(b)(iii)) (HzE20(b) i) - 1,121 - 1,121
Total fair value N ELSE - 7,790 - 7,790
Net fair value ATERE 587,965 273,601 - 861,566
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20. FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS 20.
(continued)

SMIAZAVENEE)

(a) Financial Assets and Financial Liabilities carried at (a) BAFEIRNHBEERNBEEE)

Fair Value (continued)

Audited
BEY
31st December, 2013
—F-=F+-A=1+-R
Level 1 Level 2 Level 3 Total
B £ $-E Fak]
HK$'000  HK$'000  HK$'000  HK$'000
FHET THET FHx FHET
Assets BE
Available-for-sale financial assets (&8 &E
— Listed (Note 20(b)(ii)()) — FA(HEE20(0) (i) () ~ 139,175 ~ 139,175
— Unlisted (Note 20(b)(i) =3 L (HEE20(0) )
and 20(b)(i)() FR20()(ii)() - 83233 - 83233
Financial assets at fair value through &2 (&5 8 R BxERE
profit or loss ZOBEE
— Listed securities held for trading ~ ~#AFEBEZ LhESH 818,412 - - 818,412
Total fair value NFESESE 818,412 222,408 — 1,040,820
Liabilities af
Financial liabilities at fair value BATEIRREBEERE
through profit or loss KAk
— Call options embedded -RABHFREEZ
in bonds and notes AR ER HE
(Note 20(b)(ii)(I) (B EE20(b) (i) (1)) - 8,601 - 8,601
— Equity forward contracts -BRERBEN
(Note 20(h)(iii)) (B =E20(b) (i) - 491 - 491
Total fair value NTELE - 9,092 - 9,092
Net fair value NFEFE 818,412 213,316 - 1,031,728

During the six months ended 30th June, 2014, no financial BE-ZT-WEAA=tRALEABAH

assets or financial liabilities were classified under level 3
and there were no significant transfers between levels 1 and
2 (2013: Nil).

M BEBABZEOUBAERANE
BRE RS- E2 AL EEANS(=
T-=%: )

21
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20. FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS
(continued)

(b) Valuation Techniques and Inputs used in Level 2 Fair
Value Measurements

(i)

(i)

Unlisted Equity Securities

Certain unlisted equity securities are measured at fair
value at the end of the reporting period. Based on
the relevant agreements, the Group can require the
relevant investment manager to redeem the units at
net asset value by giving a written redemption notice.
The fair value of the unlisted equity securities are
provided by the relevant investment managers.

Listed and Unlisted Debt Securities

() Valuation of Debt Element

The debt element is recognised at fair value
at date of initial recognition and subsequent
measurement with fair value change at each
reporting date recognised directly in equity until
the instrument is sold. As at 30th June, 2014
and 31st December, 2013, the fair value of
the debt element was calculated based on the
present value of contractually determined stream
of future cash flows discounted at the required
yield, which was determined with reference to
instruments of similar terms.

(I) Valuation of Derivative Element

The derivative element is recognised at fair
value at initial recognition and subsequent
measurement with fair value change at each
reporting date recognised in profit or loss.

Binomial Lattice Model was used for valuation
of derivative element of a guaranteed note.
Significant inputs into the model were expected
volatility, risk free rate, time to maturity and
expected dividend yield.

Hull-White Term Structure Model is used
for valuation of derivative element of certain
perpetual bonds and guaranteed notes.
Significant inputs into the model were mean
reverting rate, default intensity and short rate
volatility.

PHER®RE2014
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20. FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS
(continued)

(b)

()

Valuation Techniques and Inputs used in Level 2 Fair
Value Measurements (continued)

(iii) Equity Forward Contracts

Heston Model and Black Scholes Model are used for
valuation of the equity forward contract. Significant
inputs into the model were underlying stock share
price, forward price, time to maturity, risk-free rate
and dividend yield.

Fair value of listed and unlisted debt securities and equity
forward contacts have been determined by a firm of
independent professional valuer, Greater China Appraisal
Limited, using valuation techniques.

Fair Values of Financial Assets and Financial Liabilities
not Reported at Fair Value

The carrying amounts of the Group’s financial instruments
carried at cost or amortised cost are not materially different
from their fair values as at 30th June, 2014 and 31st
December, 2013.

20.
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SMIAZAVENEE)

(b)
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MANAGEMENT DISCUSSION AND ANALYSIS

Overview

The Group’s major income for the six months ended 30th June,
2014 (the “2014 Interim Period”) comprised mainly fair value
gain on equities, dividend received, profit on redemption/disposal
of bonds and bonds interest income.

The Group recorded a net profit attributable to the owners of the
Company of approximately HK$36.5 million for the 2014 Interim
Period (2013: approximately HK$43.5 million).

Amidst a decline of the Hang Seng Index and Hang Seng China
Enterprises Index by 0.5% and by 4.4% respectively over the
2014 Interim Period, the Group’s net asset value attributable
to the owners of the Company increased by 2.0% (after taking
into account the HK$41.1 million dividend payment) to HK$1.32
billion at the end of the 2014 Interim Period.

Investment Review
As at 30th June, 2014, the Group’s major investments were as
follows:

Investments Description

Listed Equities HK$588.0 million of a portfolio of listed shares and
warrants in 27 companies

Fixed Income HK$173.2 million of fixed income instruments issued
by five companies listed in Hong Kong and overseas

Investment Funds HK$101.5 million in three investment funds

HK$53.3 million in one indirect investment in overseas
listed equity

Indirect Investment in
Listed Equity

HK$11.2 million in three direct investments in unlisted
equities

Direct Investment in
Unlisted Equities

Equity Forward
Contracts

Seven equity forward contracts, the underlying stocks
of which include Bank of China Limited, Cathay Pacific
Airways Limited, Hysan Development Company Limited
and Shougang Fushan Resources Group Limited

The Group’s portfolio of investments comprised securities in
Hong Kong, Taiwan, Malaysia, United States, Japan, Singapore
and the People’s Republic of China. The value of our portfolio
increased in the first half of 2014.

PHER®RE2014
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

Prospects, Investment Basis and Strategy

The Shanghai-Hong Kong Stock Connect is the catalyst for the
rest of 2014. The scheme is seen as a significant step towards
the liberalization of A-share market in China. On the other hand,
the end of quantitative easing policy of the United States will
continue to overcast market optimism.

On balance, we are cautiously optimistic about the equity market
in Hong Kong in the second half of 2014, especially investment
themes closely related to valuation gap between Hong Kong
market and the A-share market. We are aiming at another year
of profit for 2014. The Group has progressively increased its
investment in equity subsequent to the 2014 Interim Period.

Financial Resources, Liquidity and Gearing Ratio

As at 30th June, 2014, the Group had cash and cash
equivalents of approximately HK$383.9 million (at 31st
December, 2013: approximately HK$236.9 million) and security
deposits of approximately HK$1.0 million (at 31st December,
2013: approximately HK$0.5 million), totalling approximately
HK$384.9 million (at 31st December, 2013: approximately
HK$237.4 million), investments of approximately HK$926.1
million (at 31st December, 2013: approximately HK$1,097.2
million) and no bank borrowings as at 30th June, 2014 and 31st
December, 2013. The liquidity position of the Group enables us
to respond to further investment opportunities that are expected
to generate better returns for the shareholders of the Company.
The Group’s gearing ratio, calculated by reference to the ratio of
total borrowings to total equity attributable to the owners of the
Company as at 30th June, 2014, was 0% (at 31st December,
2013: 0%).

Foreign Exchange Exposure

As at 30th June, 2014, the majority of the Group’s investments
was either denominated in Hong Kong dollars or United States
dollars. Exposures to foreign currency exchange rates still arise as
the Group has certain overseas investments which are primarily
denominated in New Taiwan dollars, Malaysian ringgit, Thai baht,
Singapore dollars and Japanese yen. The Group at present does
not have any contracts to hedge against its foreign exchange
risks. Should the Group consider that its exposure to foreign
currency risk justifies hedging, the Group may use forward or
hedging contracts to reduce the risks.
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

Interim Dividend
The Board resolved not to declare an interim dividend for the
2014 Interim Period (2013: Nil).

Guarantee

The Company has given guarantees to financial institutions
to secure banking facilities available to its wholly-owned
subsidiaries in the amount not exceeding HK$140.0 million as at
30th June, 2014 (at 31st December, 2013: HK$240.0 million).

Staff Costs

The Group’s total staff costs (including Directors’ emoluments)
for the 2014 Interim Period amounted to approximately HK$1.3
million (2013: approximately HK$1.2 million).

Pledge of Assets

Details regarding the pledge of assets are set out in note 14
to the unaudited interim condensed consolidated financial
statements on page 15.

Employees

The total number of staff of the Group, including Directors of the
Company, at 30th June, 2014 was 7 (at 31st December, 2013:
7). The remuneration policy of the Group is to ensure that all
employees, including Directors, are sufficiently compensated for
their efforts and time dedicated to the Group and remuneration
offered is appropriate for their duties and in line with market
practice. No Director, or any of his associates, or executive is
involved in deciding his own remuneration.
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY AND

ASSOCIATED CORPORATIONS

As at 30th June, 2014, the interests and short positions of the
Directors of the Company in the shares, underlying shares and
debentures of the Company and its associated corporations
(within the meaning of Part XV of the Hong Kong Securities
and Futures Ordinance (the “SFO”)) which were notified to the
Company and The Stock Exchange of Hong Kong Limited (the
“Stock Exchange of Hong Kong”) pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests and short positions
which the Directors and the Chief Executives of the Company
were deemed or taken to have under such provisions of the
SFO) or which were required to be and were recorded in the
register required to be kept pursuant to Section 352 of the SFO
or as otherwise notified to the Company and the Stock Exchange
of Hong Kong pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
in Appendix 10 of the Rules Governing the Listing of Securities
on the Stock Exchange of Hong Kong (“Listing Rules”) were as
follows:
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Long position in shares of the Company RERRRB2HR

% of the total relevant

Number of issued shares as at

Name of Directors Capacity Nature of interests shares held 30th June, 2014

R-ZF-MEXA=tA

EEBERTRG

B2 g4 EHEME RERGHE BYHI

Peter Lee Yip Wah Beneficial owner Personal 3,410,000 0.08%
3 £ EnBEEA faA

Albert Ho Beneficial owner Personal 2,296,000 0.06%
{3 EnBEEA faA

Save as disclosed above, at no time during the six months
ended 30th June, 2014 was the Company, any of its holding
companies, its fellow subsidiaries, its subsidiaries or its
associated corporations, a party to any arrangement to enable
the Directors or Chief Executives of the Company to acquire
benefits by means of the acquisition of shares in, or debentures
of, the Company or its associated corporations.
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY AND
ASSOCIATED CORPORATIONS (continued)

Save as disclosed above, none of the Directors or the Chief
Executives of the Company had any interests or short positions
in any shares, underlying shares or debentures of the Company
or any associated corporation (within the meaning of Part XV of
the SFO) as recorded in the register required to be kept under
Section 352 of the SFO or as otherwise notified to the Company
and the Stock Exchange of Hong Kong pursuant to the Model
Code as set out in the Listing Rules.

SUBSTANTIAL SHAREHOLDERS

The following persons or corporations, having interest in 5% or
more in the shares and underlying shares of the Company as
at 30th June, 2014, have been notified to the Company and
recorded in the register of substantial shareholders’ interests in
shares and short positions required to be kept under Section 336
of Part XV of the SFO:

PHER®RE2014

ESRANAREHEE Y
8 ERRBRES 2 RiR

B ERBEN - ARFREZHERIHMAEM
ERARFRAETERZE(EERES R
EIEDIEXVE) 2 R - EERDEESD
BERE DI RIEES LS KHIE352(6RE
AREZELMA - JRELHRAUMHSEST
BIRME AR A RE B2 R RK

A
B

J oL

7
N

B

FTERR
RBAATRES R B EHIEXVEE36 IR
FMRE T EREERRARERMES ¥
B FAL A ARAA A TR = F— M4 A
=T ABEAARREIRARIIERATES 2
R L2 Bl

Long position in shares of the Company REDNBRBZER

% of total

relevant issued

Number of shares as at

Name of Substantial Shareholders Notes Capacity Nature of interests sharesheld  30th June, 2014
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TERRER Wz &6 ERNE FERGEA AYAML

Allied Group Limited (*AGL") 1 Interest of controlled corporation Corporate interest 3,082,889,606 74.97%
e EEERAR(MEEE)) RERIRE 2 e NG 3

Lee and Lee Trust 2 Interest of controlled corporation Corporate interest 3,082,889,606 74.97%
REFIRA 2 RS

Argyle Street Management Holdings Limited 3 Interest of controlled corporation Corporate interest 262,500,000 6.38%
(*ASMH) RERIRE 2 s AElER

Argyle Street Management Limited (‘ASM") 3 Interest of controlled corporation Corporate interest 262,500,000 6.38%
RERIRE 2 e NG S

Chan Kin 3 Interest of controlled corporation Corporate interest 262,500,000 6.38%
[ REFIRA 2 RAER

Citigroup Inc. (“Citi") 4 Person having security interest in shares Other interest 251,180,000 6.10%
HEHBEEREERHOA Hitfgs
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SUBSTANTIAL SHAREHOLDERS (continued)

Notes:

1. AGL holds 3,082,889,606 shares of the Company through its
wholly-owned subsidiaries.

2. Mr. Lee Seng Hui, Ms. Lee Su Hwei and Mr. Lee Seng Huang are
the trustees of Lee and Lee Trust, being a discretionary trust. They
together own 69.38% interest in AGL (inclusive of Lee Seng Hui's
personal interests) and are therefore deemed to have an interest in
the said shares in which AGL is interested.

3. ASM Hudson River Fund (the “River Fund”) and ASM Asia Recovery
(Master) Fund (the “Master Fund”) which hold 40,752,000 shares
and 221,748,000 shares of the Company respectively, are
managed by ASM. Master Fund is 87.8% controlled by ASM Asia
Recovery Fund (“Recovery Fund”) which is wholly-owned by ASM.
ASM is wholly-owned by ASMH and Mr. Chan Kin owns 44.45%
interests in ASMH. Therefore, Mr. Chan Kin, ASMH, ASM and
Recovery Fund are deemed to have an interest in the shares in
which the River Fund and the Master Fund are interested.

4. The interest of Citi was attributable on account through a number
of direct and indirect wholly-owned subsidiaries.

Save as disclosed above, as at 30th June, 2014, the Directors
are not aware of any other persons, who have interests or short
positions in the shares or underlying shares of equity derivatives
of the Company or any associated corporations (within the
meaning of Part XV of the SFO) which would be required to be
disclosed to the Company pursuant to Part XV of the SFO.

AUDIT COMMITTEE
The Company had an Audit Committee established in accordance
with Rule 3.21 of the Listing Rules.

The Audit Committee has reviewed financial reporting matters
and the Interim Report including a general review of the
unaudited interim condensed consolidated financial statements
for the six months ended 30th June, 2014. In carrying out this
review, the Audit Committee has relied on a review conducted
by the Group’s external auditor in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by The Hong Kong Institute of Certified Public
Accountants and representations from management. The Audit
Committee has not undertaken detailed independent audit
checks.
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COMPLIANCE WITH THE CODE PROVISIONS OF
THE CORPORATE GOVERNANCE CODE

The Company has applied the principles and complied with all
the applicable code provisions of the Corporate Governance Code
as set out in Appendix 14 of the Listing Rules, during the 2014
Interim Period.

MODEL CODE FOR SECURITIES TRANSACTIONS

BY DIRECTORS

The Company has adopted the Model Code set out in Appendix
10 of the Listing Rules as the code of conduct regarding
securities transactions by the Directors. Having made specific
enquiry of all Directors, the Company confirmed that all Directors
have complied with the required standard set out in the Model
Code during the 2014 Interim Period.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities during
the 2014 Interim Period.

By Order of the Board

SHK Hong Kong Industries Limited
Warren Lee Wa Lun

Chairman

Hong Kong, 21st August, 2014
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AUDITOR’S INDEPENDENT REVIEW REPORT

IBDO

EEE 1 +852 2218 8288
{8H : +852 2815 2239

Tel : +852 2218 8288
Fax: +852 2815 2239
www.bdo.com.hk
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BBz B ERRE

25t Floor Wing On Centre
111 Connaught Road Central
Hong Kong

ERTHEPIR
KRHIH2518

www.bdo.com.hk

To the Board of Directors of SHK Hong Kong Industries
Limited
(incorporated in Hong Kong with limited liability)

Introduction

We have reviewed the unaudited interim condensed consolidated
financial statements set out on pages 4 to 23 which comprise
the condensed consolidated statement of financial position of
SHK Hong Kong Industries Limited and its subsidiaries as of 30th
June, 2014 and the related condensed consolidated income
statement, condensed consolidated statement of comprehensive
income, condensed consolidated statement of changes in equity
and condensed consolidated statement of cash flows for the
six-month period then ended, and other explanatory notes. The
Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on the
unaudited interim condensed consolidated financial statements
to be in compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public Accountants.
The directors are responsible for the preparation and presentation
of these unaudited interim condensed consolidated financial
statements in accordance with Hong Kong Accounting Standard
34.

Our responsibility is to express a conclusion on these unaudited
interim condensed consolidated financial statements based on
our review and to report our conclusion solely to you, as a body,
in accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

BDO Limited
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BDO Limited, a Hong Kong limited company, is a member of BDO International Limited, a UK company limited by guarantee,
and forms part of the international BDO network of independent member firms.
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Scope of Review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of unaudited interim condensed
consolidated financial statements consists of making inquiries,
primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures.
A review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the unaudited interim condensed
consolidated financial statements are not prepared, in all material
respects, in accordance with Hong Kong Accounting Standard
34.

BDO Limited
Certified Public Accountants

Cheung Or Ping
Practising Certificate Number: P05412

Hong Kong, 21st August, 2014
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SHK Hong Kong Industries Limited
1801, 18/F, Allied Kajima Building

138 Gloucester Road

Wanchai, Hong Kong

Tel : 2877 2340

Fax : 2877 2666

Website : www.ymi.com.hk
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